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B NASDAQ 14,919.54 254.64 1.74% A
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. Market Outlook

The stock market on Thursday Surged over 300 points and
concluded the session in the green zone amid ECP’s
notification to the Supreme Court of the upcoming general
elections scheduled for February 11th. The Benchmark KSE-
100 index made an intra-day high and low at 52,706.20 (363
points) and 52,239.58 (-103 points) respectively while closed
at 52,656.76 by gaining 314 points. Trading volume decreased
to 183mn shares as compared to 258mn shares on the
previous trading day. Going forward, the resistance for the
index resides at 52,800. Breaking this level would further push
the index towards 53,000. Contrarily, the support for the
index resides at 52,300.

Key News

International

Asian equities surge on upbeat global sentiment

Asian stock markets are on the rise, buoyed by positive
sentiment in the global financial landscape. This rally comes
as investors anticipate the conclusion of central banks’
interest rate hikes worldwide. Notable gains were seen in key
Asian indices, including Japan’s Nikkei 225 and Topix, South
Korea’s KOSPI, and Australia’s S&P/ASX 200, reflecting the
strong investor see more..

Oil prices steady after wild swings, but set for second week
of losses

Qil prices steadied in Asian trade on Friday after a weakened
dollar and easing concerns over the Israel-Hamas war spurred
wild swings over the prior sessions, although they were still
set to close lower for a second straight week. Crude prices saw
some strength this week after the Federal Reserve stood pat
on interest rates and offered somewhat dovish signals see more...

Politics

Elections in Pakistan on Feb 8

Chief Election Commissioner (CEC) Sikandar Sultan Raja and
President Arif Alvi Thursday agreed that the general elections
will take place across Pakistan on February 8, 2024. The
development came after an ECP delegation headed by CEC
Raja and Attorney General for Pakistan (AGP) Mansoor Usman
Awan met Alvi see more..

Economy

IFC unveils $1.5bn investment plan for Pakistan — Positive
The Board of Investment and the World Bank-affiliate
International Finance Corporation unveiled a visionary
investment plan, for which the IFC committed to inject over
$1.5 billion into Pakistan’s economy in the form of short- and
long-term investments aimed at catapulting the country into
a new era of prosperity and development, Bol see more..


https://www.thehindubusinessline.com/markets/share-market-nifty-sensex-live-updates-03-november-2023/article67490339.ece
https://www.investing.com/news/commodities-news/oil-prices-steady-after-wild-swings-but-set-for-second-week-of-losses-3220366
https://www.thenews.com.pk/latest/1125203-ecp-pens-letter-to-president-alvi-proposing-feb-11-as-poll-date
https://www.dawn.com/news/1785978/ifc-unveils-15bn-investment-plan-for-pakistan
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IMF knows full well SOEs govt’s Achilles heel — Neutral

The International Monetary Fund (IMF) staff-level mission led by
its Mission Chief, on Thursday, held a meeting with the caretaker
Finance Minister Dr Shamshad Akhtar before embarking on the
technical-level discussion from Friday (Nov 3) The Finance
Ministry, in a statement, said the caretaker finance minister held
a meeting with IMF review mission led by IMF Chief Nathan Porter
at the Finance Division. see more..

Finance minister briefs IMF on govt measures to ‘improve
economic situation’ — Neutral

The finance ministry said on Thursday that interim Finance
Minister Shamshad Akhtar briefed the International Monetary
Fund (IMF) mission visiting Pakistan on the steps being taken by
the government to “improve the economic situation”. The IMF
delegation is visiting Pakistan to review progress on targets set in
a $3 billion programme approved in July this year to bail see more...

World Bank commits to strengthening BISP — Neutral

World Bank has reiterated its commitment to support the Benazir
Income Support Programme (BISP) social protection system in
order to strengthen and financially empower the marginalised
segments of society and ensure relief to the poorest of the poor.
A high-level delegation of the bank had a meeting with BISP
Chairperson Dr Amjad Saqib at the BISP headquarters here on
Thursday. The delegation was led by WB’s South Asia see more...

Forex reserves down $79m — Negative

The country’s liquid foreign exchange reserves declined by $79
million to stand at $§ 12.576 billion by the end of last week, the
State Bank of Pakistan (SBP) reported Thursday. During the week
ended Oct 27, 2023, the SBP’s reserves increased by $ 14 million
to $ 7.508 billion. However, net forex reserves held by commercial
banks fell sharply by $93 million to $ 5.068 billion by the end of
last week. see more..

Rupee posts 9th straight loss vs dollar — Neutral

The foreign exchange reserves held by the State Bank rose $14
million in a week, the central bank said on Thursday, but the rupee
remained under pressure and fell for the ninth consecutive day in
the interbank market to close at 283.43 against the dollar.
According to the SBP data, its reserves increased $14m during the
week ending Oct 27 to $7.51 billion, though the bank did not
specify the contributing factors. see more..
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POL products’ sale up 19pc MoM -

The sales of petroleum products in the country increased by
19 percent on month-on-month basis to 1.3 million tons in
October 2023 while the Ex-Furnace Qil (FO) sales remained up
24 percent MoM in this month. The MoM jump in sales is due
to low base of the previous month amid higher prices and
consumers were waiting in anticipation of a decline in prices
to fuel up their tanks, experts said. see more..

Refinery sector turns profitable in first quarter of FY24 —

The refinery sector turned around in the first quarter of FY24,
recording a profit after tax of Rs16.18 billion as compared to
a loss of Rs3.3bn incurred in the same period last year (SPLY).
The refinery sector includes; Attock Refinery Limited (PSX:
ATRL), National Refinery Limited (PSX: NRL), Pakistan Refinery
Limited (PSX: PRL), and Cnergyico PK Limited see more..

Nepra allows KE to recover Rs3/unit subsidy availed by
industrial consumers —

While approving the federal government’s decision regarding
removal of subsidy on account of the industrial relief package
in 2019, the National Electric Power Regulatory Authority
(NEPRA) has allowed K-Electric (KE) to recover Rs3/unit
subsidy availed by the industrial consumers. The NEPRA, while
vetting the Supreme Court’s decision see more..

Textile exports rebound in October after months of slump —

Pakistan's textile exports, the backbone of its economy, rose
for the first time in 10 months in October, signaling a potential
recovery for the industry that has been battered by rising
input costs and a global recession. Textile shipments
increased by 5 percent to $1.43 billion in October from a year
earlier, according to data from the All Pakistan see more..

High wheat output yields Rs400bn benefit — Neutral

The Ministry of National Food Security and Research said on
Thursday that the country was able to achieve a financial
benefit of Rs400 billion with the increase of 4 million tonnes
of wheat production in 2022-23. This result was achieved in
the wake of the national project aimed at increasing the
productivity of wheat and reducing the productivity gap
costing Rs30.45 billion. see more..


https://epaper.brecorder.com/2023/11/03/1-page/976034-news.html
https://www.dawn.com/news/1785845/finance-minister-briefs-imf-on-govt-measures-to-improve-economic-situation
https://www.dawn.com/news/1785968/world-bank-commits-to-strengthening-bisp
https://epaper.brecorder.com/2023/11/03/1-page/976035-news.html
https://www.dawn.com/news/1785984/rupee-posts-9th-straight-loss-vs-dollar
https://epaper.brecorder.com/2023/11/03/4-page/976058-news.html
https://mettisglobal.news/refinery-sector-turns-profitable-in-first-quarter-of-fy24/
https://www.nation.com.pk/03-Nov-2023/nepra-allows-ke-to-recover-rs3-unit-subsidy-availed-by-industrial-consumers
https://www.thenews.com.pk/print/1125237-textile-exports-rebound-in-october-after-months-of-slump
https://www.dawn.com/news/1785982/high-wheat-output-yields-rs400bn-benefit

DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il.  There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
IIl.  Dividend Discount Model
Il Relative Valuation Model
V. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
Il No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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